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Please indicate the project period that corresponds to 

0 Three years 

Please round all figures to the newest dollar. 
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Other Funding Sources (Specity) 
(4) 6) 16) (7) 

Line Items 
A Total Project Budget 

T&l Business 
Prciect §UPPOrl 
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C Total Fringe Benefits 
D Total Consultant/Contract Services 

E Total Travel Costs 

Out-of-Town 
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1’ 
4 CSR 85-2.030 Approval and Notifica- 
tion for Tax Credits to Business Firms 

PURPOSE: The Department of Eeo- 
nomic Deuelopment shall approve or 
disapprove applications for tax credit to 
business firms which have inuested in 
approved neighborhood assistance pro- 
jects. The director of the Department of 
Economic Development, upon approval 
of an application, shall notify the direc- 
tor of the Department of Revenue and the 
governor of those business firms entitled 
to a tar credit. This rule establishes 
procedures and identifies requirements 
for filing a Tax Credit Application. 

(8) A tax credit not to exceed fifty percent (50%) 
of the total amount contributed during the 
business firm’s taxable year may be allowed by 
the department, with the exception of up to a 
seventy percent (70%) tax credit for special 
programs as referred to in subsection (3)(A), or 
a seventy percent (70%) credit for projects 
located in any rural community as referred to 
in subsection (8)(B). 

(A) A special credit of up to seventy percent 
(70%) may be allowed for donations to prc- 
grams where activities fall within the scope of 
special programs or priorities as defined by 
regulations promulgated by the director of the 
department and approved by the governor. 

(1) Business firms wanting to donate to a 
particular neighborhood assistance project, 
but first wishing to verify the eligibility of their 
donation for a tax credit, may submit a Tax 
Credit Eligibility Confirmation form to the 
department. The department will confirm in 
writing whether or not the donation qualifies 
for credit and how the value of the credit will 
be determined. This confirmation will not 
constitute credit approval, however, the 
projects themselves may reserve credits for 
specific donors if they wish. 

(B) A special credit of up to seventy percent 
(70%) may be allowed for projects located in 
rural communities defined as follows: 

1. Any city, town or village having a 
population of fewer than fifteen thonsand 
(15,000) inhabitants located in a county- 

A. That is not part of a standard 
metropolitan statistical area (SMSA) as 
defined by the United States Department of 
Commerce or its successor agency; 

B. Designated as part of an SMSA, but 
havingasubstantialnumberofpersonsin that 
county who derive their income from agricul- 
ture; or 

(2) In order to qualify for credit, donations 
must occur during the approved project period 
(with the exception of donated audit services, 
which may occur anytime during the six (6). 
month period following the project period) and 
must be directly related to the approved 
project. 

C. Designated as part of an SMSA with 
only one (1) city in that county having a 
population of more than fifteen thousand 
(15,000) inhabitants; and 

2. These tax credits equal to seventy 
percent (70%) of donations to projects in rural 
communities shall not exceed two (2) million 
dollars in any fiscal year. 

(3) Business firms wishing to apply for credit 
must complete a Neighborhood Assistance 
Tax Credit Application. 

(C) The following method will be used to 
determine the value on donations of real or 
personal property: 

(4) Tax credit applications are to be signed by 
the neighborhood organization and submitted 
directly to the respective Neighborhood 
Assistance Program (NAP) field office of the 
department no later than one (1) year following 
the date of donation. 

(5) The order in which completed credit 
applications are received by the department 
will determine the order in which credits are 
approved. Facsimile copies will not be con- 
sidered complete applications. 

1. Outright gifts of real or personal 
property shall be equal to the lowest of at least 
two (2) qualified independent appraisals, with 
the following exceptions: commercial property 
whose value is less than fifty thousand dollars 
($50,000) and vacant or residential property 
which value is less than twenty-five thousand 
dollars ($25,000) will only require one (1) 
appraisal. When the tax credit application is 
submitted, the actual cost of the appraisals 
may be included as part of the donation on 
which a tax credit is requested, provided that 
documentation of the costs is included in the 
application; and 

(6) Every transmittal of tax credit applica- 
tions to the department must be accompanied 
by a project report, prepared by the neighbor- 
hood organization. 

2. When businesses do not transfer full 
title to real or personal property, but merely 
offer the use of real or personal property, the 
amount of the donation shall equal either the 
comparable market value of the rental, or the 
actual rental value, whichever is less. 

(7) The department shall examine all submit- (D) The following method will be used to 
ted applications and determine whether the determine the value of other forms of in-kind 
donation meets the eligibility criteria. contributions: 

1. Outright gifts of equipment, materials, 
supplies or other goods shall equal either the 
cost to the donor or the fair market value, 
whichever is less. Fair market value and cost 
to the donor shall be determined by the 
department and may be based on the appli- 
cant’s support of the amounts by documenta- 
tion either from the applicant itself or from an 
independent appraiser. If an appraisal by an 
independent appraiser is submitted by the 
applicant and adopted by the department, the 
actual costs of the appraisal may be included 
as part of the contribution. Cost to the donor 
may include reasonable overhead expenses 
incurred in making the contribution; 

2. When businesses contribute the use of 
items, the amount of the donation shall equal 
the actual cost of the item’s use to the 
contributor, but not more than the fair market 
value of that use. Cost and fair market value 
shall be determined in the same fashion as in 
the case of outright gifts; 

3. Contributions of food items will be 
eligible to receive credit, but will be limited to 
organizations involved primarily in food 
redistribution. 

A. The value of the contribution shall 
equal the cost to the donor or the fair market 
value of the items, whichever is less. Fair 
market value and cost to the donor shall be 
determined by the department and may be 
based on the applicant’s support of those 
amounts. In certain cases, a simple factor for 
spoilage may be applied against the donor’s 
cost to arrive at fair market value. Cost to the 
donor may include reasonable overhead 
expenses incurred in making the contribution. 

B. Required documentation shall be 
determined by the department and shall 
include, in every case, a copy of the receipt 
signed by the project director of the recipient 
organization or his/her designee. 

C. The total amount of credits to be 
allowed under this provision shall be limited to 
two (2) million dollars in any one (1) state fiscal 
year. 

D. This provision of the Neighborhood 
Assistance Act will be reviewed and evaluated 
one (1) year from the date of its adoption; and 

4. Effective for all projects approved in 
Fiscal Year 1993 or later, credit will be allowed 
on the donation of stock, bonds, or both, as 
follows: 

A. Market value on the actual date of 
donation will determine the value that the 
credit will be based on; and 

B. Credit will only be approved once the 
stock, bonds, or both, have been sold, however, 
the amount of sale proceeds received by the 
organization will have no effect on the value of 
the donation for NAP purposes. 
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Chapter 2-Neighborhood Assistance Program 

(E) Business firms lending personnel to 
render expertise and assistance to a neighbor- 
hood organization are eligible for tax credit. 
Personnel time must be prorated based on the 
employee’s hourly wage from the firm. The 
exact amount of time spent on the project must 
be verified, in writing, by the project director. 

(F) Contributions of professional services 
are also eligible for tax credits. At the 
discretion of the department, individuals may 
be required to document similar payment for 
similar work during the six (6).month period 
prior to the date of contribution, whether to the 
same organization or not. 

Auth: section 32.115, RSMo (Cum. Supp. 
1990/.” Original rule filed Jan. IO, 1978, 
effective April 13, 1978. Rescinded and 
readopted: Filed Sept. 7, 1980, effectiue 
Feb. 10, 1981. Rescinded and readopted: 
Filed Sept. 14, 1982, effective Dee. 11, 
1982. Amended: Filed March 14, 1984, 
effective Sept. 15, 1984. Amended: Filed 
Jan. 3, 1992, effective Aug. 6, 1992. 
Amended: Filed Dec. 10, 1993, effective 
July 10,1994. 

*Original authority 1977, amended 1980,1989, 
1990. 
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State of Missouri 
Department of Economic Development 

Neighborhood Assistance 

TAX CREDIT APPLICATION 
(Chapter 32. RSMo Supp. 1984) 

See Imtructiom *ii Reverse Side 

Department Use Only 
Log No. Project No. 
Qualifying Contribution: 
Approved Tax Credit: 
Rewewed By: Date: 

Allowable Period 
This credit may be claimed against taxes due for any 
taxable oeriods between and 

0 Check here if this is your tirst NAP tax credit 
application. Approved by: 

6. 0 A pannership tiling Fedeml Form 1065 and !4~oun Form 65 (Attach a complete 161 of partners. acml wcurlry numbers and percent ownership of each.) 

Par~nerrh~p name. 

Part III: Description of Contribution 
IX \.lmc 0, prqcct or 0r~““““““” 
I’) I;ml .,mount 01 rh,s wowhorton Dawc,l 

2” Hnet dc\cr,pr,o” ,I, ,“her rha” carhl: 
21 Prooi Aached. 0 Check q I”\“lcr 0 .?\pprsNIl 0 Attidaw 

Part IV: Notarized Statement (to be completed by the business in the presence of notary) 
state “1 Mlssoun 1 

, JS 
Count? “1 1 

22. being first duly sworn on hisr her oath 
,Pemo” requerr,“g thlr cred”) lT”le) 

mces: rhnl he rhc has rxamlned the abokc apphcatm” and auachments and that all maters stated rherem are. 10 the best of his her knowledge, loformation 
and bchrf. true. correct and complete 

23 Subscribed and sworn to betore me on rhts day 0i 19 

M) Commiwon expires 
Notary Public Signature 

Part V: Statement of Receipt (To be completed by the Project Director) 
24. I hare cxamlned this apphcauo” (including all atrachmenrs) in tm cntwery and belleve 11 IO be a” accurate description of the contribution actually received by 

‘our orgamratto” for the purpose of carrying ou, Yelghborhood Assistance PrOJeCt j approved by Ihe Department of 
Economx De\elopme”r. 

Date: 
Pro@ Director’s Signature 

0496-l 6186 
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Neighborhood Assistance Tax Credit Application 
(For Businesses Thhot Have Conrribured 10 Approved .Veighborhood Assisrance Projects in Miwmri.) 

Gencnl Instructions 

I. Please type or neatly prtnr ail requested mformation on the application. If a parttcular question is not applicable. indtcate ?A”. 

2. All questions pertain to your business at the time the contribution was made. [nformation furnished wtll also be used by the Department of 
Revenue. 

3. Do not write tn the sectton labeled “Department Use Only.” 

4. Attach proof of contrtbuiion and send the origmai completed application to the agency that received your NAP contribution. The Depati- 
ment will notify you of approval or disapproval. (In unusuaI circumstances. this application may be submitted directly to the Department of 
Economic Development ) 

5. Do not clnim this credit on your Missouri Tar Return until you have received PII approved copy of this application Prom the Dopaftment of 
Economic Development. The amount of approved credit will be indicated in the upper right-hand box. 

6 Plcase allow the Department ol Fconomlc Development J IO 6 weeks lor procecung. 

7 Any portmn 01 the credit not clalmcd on rhe taxable periods allowed wll automatxslly be tortcited. The credit is not refundable. 

X. If future taxable pertods are moditied. the allowable pertod during which thts credit may be claimed wtll be adjusted accordingly by the 
Depanment of Revenue. 

Line-By-Line In5trwtiom 

Lines 
l-9 Check the box that describes your business at the tune the contrlbutlon was made. and enter the exact informatlon requested for that box 

only. PartnershIps and S-Corporation, are required to attach a complete list of partners or shareholders. along wtth the percent ownership 
of each. and approprwr >oc~al \ecur”y or Fedrral I.D. numbers. (NOTE: .The percent of prolit distribution is not always the wtte as per- 
cent of ownenhip.) If any of the partners or \hareholders are trusts. mclude both the Federal I.D. number for the trust and social security 
number ior the beneticiary. 

IO Indicate the complete address to which all correspondence concerning this application may be sent. 

I I Indicate the person who may be contacted for more mformation concerning this application. and their daytime telephone number. 

I2 Indicate whether your tax is patd by calendar year or fiscal year. If fiscal year. enter the period. 

13-16 Indicate approprtate numbers. where applicable. 

I7 lndlcate the specific taxes you Intend prlmarlly to take the credit agatnst. either corporate income, franchise. financial mstitution. gross 
pretmttm receipts. grorr receipts. or mdi\idual mcomr tax. XOTE: You are not required to claim the credit in this manner. Your response 
on this line Gmply allows the Department oi Rerenue to make necessary computer entries establishing the amount of credit available to 
YOU. 

IX Indicate the name 01 the organvat~on or protect thar recrtvrd your contrtbutlon. 

I9 Indicate the date and amount ot each contribution included m thib dpphcatwn. (Reler to otlicul NAP rules for instructions on how to 
estabhsh the \aIue 01 contributlom other than calh.) SOTE: Contrlbutiom made to the ~rne project withm the wne taxable year may be 
combmed on a smglr credit apphcntion. (Example: If your taxable hear runs from October I to September 30. and you made three contri- 
butions to the same NAP project durtng that time. you may combme them on the same application.) 

20 Brtefly describe what your conmbution conststed of. (e.g. techntcal asristance. building matertals, real estate, office supplies. vehicles, man- 
power. etc.) If you contributed an item that was subsequently sold in order to generate operating capital, it is considered a cash contribu- 
tion, normally equal to the amount of cash actually generated. 

21 Check the box(es) mdicarmg the forms of documentation attached. (Refer to ofticml NAP rules for instructions on required documenta- 
tion. If you wrote a check, sunply attach a photocopy of the front and back of the cancelled check.) 

22 The person completing this form on behalf of the business is to stgn ttus section in the presence of a notary. 

23 The notary public is to sign here and affix the notary seal. 

24 Once your application has been submitted to the agency that received your contribution. this section will be signed by the agency represen- 
tative designated as the Neighborhood Assistance Project Director. It will then be forwarded to the Department of Economic Develop 
ment for processing. 

If you have any questions concerning this application, please contact: 

Department of Economic Development 
Neighborhood Assistance Program 

P.O. Box I18 
Jefferson City, MO 65102 

(314) 751-4849 

AlTN: Tax Benefits Section 

Judith K. Moriarty (5/27/94) CODE OF STATE REGULATIONS 15 
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4 CSR 85-2-W 16: DEVEQQWEllT Division 854ivision of Community and Economic Development 

h 0 A” inwrance company fiiing a Missouri insurance Tax return wth the Division of Insurance. 

Name of company 

i 0 An rxpreaa company fihng an annual report on grass receipts in Missonn. 

Name of company. 

2. Business Mailing Address: 

3. Day Phone Number: ( ~ 1 

4. Name of Rectpient Orgamzali”“: 

5. Briefly descnk the nature of your contribute”“: 

6. Amount of anticipated c”“trib”ti”n: 
(Refer to official NAP rules for inWwti”ns on how 1” value contnbutions other than cash.) 

7 Anneipated date(s) of contribution: *- 

8. 
Ir’amr Title 

- 
Sig”Zit”X Ilate 

Send completed form to the NAP organizat~“” you wish t” donate to. They will complete the following ponion and forward it LO the 
I~eparment of Economic Deveiopment for processing. 

Total NAP tax credm cwrently authorized for this projen is S .A,otalof$ 

m tax credits has already ather bet” approved or obligated, leaving a balance available of S we hereby 

obligate % in tax credits for this donor contingent up”” act”ai rnript of the donation and credit 

application no later than 

Pr0,cct Director s,gnature Date 

state use Only 

Bused on the above information, the Dcpartmcnt of Economic Ewelopmcnt confirms that the proposed eontnbution will quabfy for 

tax credn qua1 l” % of the value of the contribution. The contribution will be valued as follows: 
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4 CSR 85-2.040 Issuing of the Tax Credit 

PURPOSE: In those situations where an 
application for tax credits has been 
approved, the Department of Revenue 
shall grant a tax credit against any tax 
which may be due as stipulated in section 
32.115, RSMo. This rule establishes the 
total amounts of tax credits, computation 
of tax credits and proof of contribution. 
This rule implements sections 32.110, 
32.115, 32.117and 32.120, RSMo. 

(1) Qualifying individuals are allowed credit 
for donations of cash or any goods, materials 
and services for which they normally receive 
payment. 

(2) The total tax credit approved for a business 
firm shall not exceed two hundred fifty 
thousand dollars ($250,000) annually, except 
that the credit may exceed two hundred fifty 
thousand dollars ($250,000) annually and 
shall not be limited if community services, 
crime prevention, education, job training or 
neighborhood assistance as defined by section 
32.105, RSMo is rendered in an area defined by 
federal or state law as an impoverished, 
economically distressed or blighted area or as 

\ a neighborhood experiencing problems 
endangering its existence as a viable and 
stable neighborhood, or if the community 
services, crime prevention, education, job 
training or neighborhood assistance is limited 
to impoverished persons. 

(3) No tax credit shall be approved for any 
bank, bank and trust company, insurance 
company, trust company, national bank, 
savings association or building and loan 
association for activities that are part of its 
normal course of business. 

(4) Any portion of the tax credit not claimed by 
the business firm in the period the donation 
was made may be carried over for the next five 
(5) succeeding calendar or fiscal years or until 
the full credit has been issued, whichever 
occurs first. 

(5) Required documentation for the tax credit 
depends on the form of the donation, Evidence 
of donation must be attached to the credit 
application and may include, but not neces- 
sarily be limited to, one (1) of the following: 

(A) Cash donations shall require a copy of 
the cancelled endorsed check(s), both sides, 
automatic deposit, bank statements or any 
other form of documentation acceptable to the 
department. When a program is sponsored by 
an organization that conducts many varied 
programs, a donation in the form of a check 
under an approved project name must be made 
payable to the organization and specifically 

noted for that project. The organization must 
endorse the checks in the name of the specific 
program and, in certain instances, open a 
separate bank account in the program’s name; 

(B) Real estate donations shall have a copy 
of the deed and the required number of 
appraiser’s reports. All appraisals must be 
performed by state-licensed or certified 
appraisers; 

(C) Equipment or supplies shall have a copy 
of the invoice or other documentation showing 
the cost to the donor or current fair market 
value, whichever is less; 

(D) Donations of labor and technical assis- 
tance shall include a statement signed by the 
employee and employer itemizing time spent 
on the project and the employee’s regular 
hourly wage; or 

(E) Donation of professional services shall 
require an invoice detailing the nature and 
dates of services rendered, indicating standard 
billing amount, less any payment received. 

(6) In the event that a tax credit was im- 
properly approved, the department will notify 
the business firm of the reason for the 
adjustment and notify the Department of 
Revenue that the tax credit has been adjusted 
and the reason for the adjustment. 

(7) The director of the Department of Eco- 
nomic Development will transmit in writing to 
the director of the Department of Revenue the 
necessary information on the amount of tax 
credit allowable to the business firms. 

(8) If the business firm making an investment 
is a partnership, the approved tax credits shall 
be apportioned to the partners in direct 
proportion to their share(s) of ownership of the 
partnership. 

(9) If the business firm making an investment 
is a corporation described in section 143.471, 
RShlo, the tax credit shall be apportioned to 
each of the shareholders in direct proportion to 
their share of ownership of the business. 

Auth: section 32.115, RSMo (Cum. Supp. 
1990). Original rule filed Jan. 10, 1978, 
effective April 13, 1978. Rescinded and 
readopted: Filed Sept. 7, 19&O, effective 
Feb. 10, 1981. Rescinded and readopted: 
Filed Sept. 14, 1982, effective Dec. 11, 
1982. Amended: Filed Jan. 3, 1992, 
effective Aug. 61992. 

4 CSR 85-2.050 Special Program Priority 

PURPOSE: This rule establishes guide 
lines and criteria to assist businesses 
and neighborhood organizations to 

participate in special programs. A tax 
credit of up to seventy percent will be 
allowed for investments in programs 
where activities fall within the scope of 
special priorities established with the 
approval of the governor. 

(1) Contribution to a Neighborhood Assis- 
tance Program as named in section 32.105, 
RSMo which has been approved by the director 
of the Department of Economic Development 
and which is carried out in a specific im- 
poverished urban neighborhood by an organi- 
zation controlled by residents of that area will 
qualify for a tax credit of seventy percent (70%) 
ofthe total amount contributed by the business 
firm as provided in section 32.115, RSMo, 

(2) For the purpose of this special program 
priority, the following terms shall mean: 

(A) Impoverished urban neighborhood, a 
specific geographic area within a standard 
metropolitan statistical area (SMSA) where 
the median income is eighty percent (80%) or 
less than the median income of the entire 
SMSA; and 

(B) Controlled by residents, having a board 
of directors of which at least fifty-one percent 
(51%) of its members are residents of the 
specificneighborhood where theprojectis to be 
carried out who are selected through a demo. 
cratic process open to all residents of the 
neighborhood. 

(3) Application for approval of proposals for 
this special program priorities shall be made 
according to the provisions of 4 CSR 55-2.020. 

(4) Approval and granting of tax credits shall 
be done according to the provisions of 4 CSR 
85-2.030 and 4 CSR 85-2.040 respectively. 

Auth: section 32.115, RSMo (Cum. Supp. 
1990). Original rule filed Aug. 28, 1980, 
effective Feb. 10, 1981. Amended: Filed 
Jan. 3,1992, effective Aug. 6,1992. 
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